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The Industrial Accelerator Act and its potential impact
on the market: a new step toward strategic autonomy

The European Commission has proposed the a regulation designed to
strengthen the EU’s manufacturing industry so that it accounts for at least 20% of the EU’s GDP by 2035.
The initiative aims to enhance economic resilience and ensure security of supply within the EU in key
sectors such as .
The proposal is structured around three main pillars: (i) enhancing European industrial capacity, (ii)
increasing internal demand for EU-made industrial products, and (iii) establishing new conditions for
foreign direct investments.

1. CONTEXT AND PROPOSED MEASURES

On 4 March 2026, the European Commission (* ") published its proposal for a Regulation
establishing the Industrial Accelerator Act (* "), aimed at strengthening strategic sectors of the
EU’s manufacturing industry.

The Proposal falls within the scope of the European Security Strategy and its objective of addressing geo-
political tensions by reducing the EU’s dependence on external sources. Through this regulation, the
Commission aims to protect and strengthen the European manufacturing sector and ensure that it
represents 20% of the EU’s GDP by 2035. To this end, the Commission proposes of
action: (i) enhancing European industrial capacity, (ii) increasing internal demand for EU-made industrial
products, and (iii) establishing new conditions for foreign direct investments (“FDI”).

(A) Boosting European industrial capabilities

The Proposal requires Member States to establish streamlined, efficient, and digital

for industrial manufacturing projects, including projects to decarbonise energy-intensive
industries and net-zero technology industry projects. It also seeks to harmonise certain procedural
requirements to reduce discrepancies between Member States. In this regard, the Proposal follows the
approach adopted in recent EU legislation concerning net-zero emission technologies (Regulation (EU)
2024/1735) and critical raw materials (Regulation (EU) 2024/1252). It also goes beyond the current
proposal aimed at streamlining environmental assessment procedures.

Member States will also be required to designate at least one
. These areas are intended to facilitate the geographical clustering of industrial activities
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and to promote favourable conditions for industries established within them, including with regard to their
financing, supply, and the authorisation procedures required for their development.

(B) Increasing domestic demand for European industrial products

The Proposal expressly aims to increase demand for European industrial products in certain sectors
through public procurement and support schemes. This establishes a system of preference for European
products (or products originating from countries with which the EU has a trade agreement) in tenders that
require steel, concrete, mortar, or aluminium, as well as in those for electric vehicles. In all these cases,
restrictions will apply to operators and products from third countries, as well as to products that do not
comply with specific low-carbon emission requirements.

Operators must demonstrate compliance with these requirements through a self-declaration. Contracting
authorities may only grant exemptions from these restrictions in the situations expressly permitted by the
regulation.

(C) New FDI control requirements

Finally, the Proposal introduces new investment control measures in emerging strategic sectors where
investments exceed €100 million and the investor's country of origin holds more than 40% of the global
production capacity.

These sectors include batteries, electric vehicles, solar energy technologies, and the extraction,
processing, and recycling of critical raw materials.

Member States will be responsible for supervising compliance with these requirements. However, the
Proposal envisages certain scenarios in which supervision may fall under the Commission’s purview. The
new requirements (which are flexible, as only four out of six must be met) include that foreign investors
may not acquire or hold more than 49% of the capital or the voting rights, as well as various measures to
ensure supply chains, jobs, and intellectual property rights are retained within the EU.

2. PRACTICAL ISSUES

As a Proposal, the published text must still undergo the ordinary legislative procedure, during which it
may be significantly amended by both the European Parliament and the Council. In fact, this Proposal
has already sparked controversy among certain Member States. As a result, it is difficult to predict the
timeline for its approval, though it appears unlikely that the final text will be adopted in 2026.

If ultimately adopted, the regulation will enter into force on the day after its publication in the Official
Journal of the EU. However, in its current form, the Proposal allows delayed application of certain
obligations, which would become applicable several years after publication. Two deadlines are particularly
noteworthy: the designation by Member States of at least one industrial acceleration zone and the
application of the new FDI control rules. Both are scheduled to apply 12 months after the Regulation
enters into force.
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Until the regulation is formally adopted, operators in the affected sectors should assess its potential
impact:

= Companies seeking to undertake industrial expansion projects within the designated areas will
need to adapt to the new permitting procedures. At the same time, these areas may offer
opportunities by helping operators avoid administrative bottlenecks and benefit from economies
of scale.

= When participating in public procurement procedures or applying for public funding schemes
covered by the Regulation, operators will be required to certify that their products are
manufactured within the EU or that they comply with the new low-carbon requirements.

= Companies that already meet the required standards when the regulation takes effect will be
more competitive in the relevant procurement procedures and support schemes.

= Finally, investments exceeding €100 million in the sectors covered by the Proposal will need to
comply with the new FDI control requirements.

According to the Commission, the Proposal could generate a net reduction of approximately €240 million
in administrative burdens and an overall net benefit of €8 billion for the economy by 2030, in addition to
creating high-quality jobs and reducing greenhouse gas emissions.
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